Use of red diesel and other rebated fuels
Guidance on changes to entitlement from

1 April 2022

What’s changing

The government has announced that it will remove the entltlememzftl’@use red diesel and rebated biodiesel
from most sectors from 1 Aprif 2022. From this date, we will mQ.Ve&":Way from the current approach of
allowing rebated diesel and biodiesel to be used in any machrrfeifhat is not a road vehicle, including certain
types of vehicles used mainly off-road, to allowing its use |n'ahv machlne only for a limited number of
specific purposes. )

Those losing entitlement to use rebated fuel in dies 5 wered machines or \fé&f’i}q\es will be required to fill
up with diesel or biodiesel on which full excise duty hé‘ﬁff Ben pald-,@\chlte dleselj"”'ﬁhls more fairly reflects
the harmful impact of diesel emissions and incentivises usérs to: itfiifove the energy efﬁuencv of their
vehicles and machines, invest in cleaner altematwes, or just’ use less fuel.

Hydrotreated Vegetable Qil {HVO) is a liquid f@mro“‘ﬁf
oil and treated the same as digse: g

Wthh |s“e,|\ﬁt5_§\fled for excise purposes, as heavy
i
&

Bicdiesel, bioblend and: fu‘él:‘___ bsti :'to ex Eﬁiauty when they are set aside to be
used in an engine, motor or'machine. On 1 April 202‘3“%&3# will also become liable to excise duty if used for
‘heating’, applymg the rebated duty rate ‘to: aon- comm‘ercml heating, and the full duty rate to commercial
heating. : : :

Preparing for 1 April:2022 - Fuel users

It is illegal to put rebated fuel into a vehicle or machine that is not entitled to use it. The scope of
entitlement to use rebated fuel is being significantly reduced from 1 April 2022. If you are currently
entitled to use rebated fuel but are losing that entitlement, you should plan to use up your stock being
held in starage tanks by this date.

You will not be expected to flush out all traces of rebated fuel from your storage tanks, but you should plan
to empty your tank and refill with white diesel before putting fuel into your vehicles or machine after the
rules change. Any surplus rebated fuel in your storage tanks after 31 March 2022 may be:

s sold or given to someone who is entitled to use it

* sald or given ta any Registered Dealer in Controlled Qil (RDCO), for example returned to your
supplier {if they will accept returns)
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+« disposed of via an approved waste oil recycling or disposal company

If your entitlement to use rebated fuel ends, you may sell or otherwise dispase of the surplus fuel as above
without needing to be approved by us as an RDCO, but you should keep a record of how it was disposed of,
or who it was sold to.

For those vehicles, vessels, machines and appliances entitled to use rebated fuel up to 1 April 2022 but not
after, there will likely be a period of time between the rules changing and the rebated fuel in the internal
tank or engine of the machine being used up. How leng this will take will depend on the type of
vehide/machine, the size of its fuel tank, its rate of fuel consumption and how frequently it's used.

Where you use your vehicle or machine for both entitled and non-entitled purposes after the rules change,
you must either flush out the tank to remove all traces of rebated fu I when switching from entitled to
non-entitled use, or fuel with white diesel for all of your use.

Qur officers may carry out checks on any vehicles or machin
el sﬂglqu of a vehicle or machine that is not
G

 WEIR rebated dle?sﬁlﬂ, fyou were entlt[ed to use the
i

-* .

: _v_'__l__entltled ta use it, and you had no

_
i ally |ﬁ@}¢our generator, An example
;estizere announced.

son 1o helieve you have put rebated fuel into

to switch to us ‘2 gl
e rules changed, you may be subject to the

your vehlcle g

It is itlegal to put rebated diesel into a vehicle, vessel, machine or appliance that is not entitled to use it.

Although the scope of entitlement to use rebated fuel is being significantly restricted from 1 April 2022,
your responsibility as an RDCOs is not changing. You’ll still need to take ail necessary precautions to ensure
that you supply rebated fuel only to people who will use it as permitted, so you should ensure you and
your staff understand the changes and which users will be affected by them. This responsibility includes
taking care not to supply more fuel than a customer losing their entitlement may realistically use hefore
the rules change.

Users losing their entitlement will be expected to plan to deplete their stacks of rebated fuel in the run up
to the changes and not put any more into their vehicles or machine after the rules change. it is therefare
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important that you ensure your customers understand the changes to the rules and help them to prepare
for them hy discussing their needs between now and 1 April 2022, and only supply volumes you consider
the customer may reasonably use up before that date. This will help your customers to manage down their
supplies so they are not left with surplus rebated fuel in their storage tanks on 1 April 2022,

You should not agree ta supply mare fuel than a customer can realistically use before the rule changes take
effect. Where a customer who will no longer be entitled to use rebated diesel:

e suggests stockpiling rebated fuel
s begins purchasing above their normal amounts, or
s places a larger than normal order shortly before April 2022

As a result of the change in demand from ‘red’ to whlfe :;%fesel yaglmay need to Sassign your storage
tanks. If you do, they will need to be flushed, out to remo?ﬂ@_llﬂ_j'@‘g@é of red dleselﬁ‘?ajg,shou[d keep a
record of this being done and keep receip '_\gy someone to do it. Given that there may
be increased demand for their services in the Yo ou may need to arganise this in
advance. «

deregister.

Filling u
UK "

In somejurlsdlctlons ‘or countries, such as the éHannel Islands, Isle of Man or EU Member States, use of
rebated fuel is legal m"same of the ma(_a_hlnes or vehicles that will no longer be entitled to use it in the UK
from 1 April 2022. 1f you“f‘“é’ﬁg@l youryﬁﬁlcle or machine in a jurisdiction or countrv where using rebated
fuel in that machine is still é‘l]_jv Ayail may use up that fuel in the UK, but you're advised to keep receipts

or other documents to satisfy ou _I_E:jfflcers that you have not filled up your vehicle or machine unlawfully in
the UK. h
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Annex A: Check if you can fill up with rebated fuel
from 1 April 2022

You can fill up with rebated fuel from 1 April 2022 only if the fuel is to be used after that date in certain
machines, vehicles or vessels for “allowed uses”.

Allowed machines/uses:

Agriculture, horticulture, fish farming and forestry

notification (SORN), use in the previous twaipataraphs includ ‘ ravel on roads to and from the place
where the vehicle is used only for those purp@ses: W_:g\re a vehicigior machine allowed to use rebated fuel
for these purposes is transported by ancther véhicle, tl '

eing used - fany other purpose on land where
re, horticulture, fish farming or forestry.

Agricultural vehicles may usgﬁebated fﬂ'éjiwhile thevire
they are kept and used for accépited puﬁgﬁggé in agri

L]
52

Rebated fuel mayhe used to prd'ﬁifaj]_;g_ veh'iéfe‘:éigp;_\machine designed to run on a railway, but noten a
tramway. Rebated"f@;’gg“_;-.pay not be ﬂl§g_d to poWgr other machines or equipment used on a railway, such as
cooling or heating unitgin,railway fréighit wagons.

Heating of non-commercial premises

Rebated fuel may be used far heating of non-commercial premises, including, for example, domestic
homes, places of worship, NHS hospitals and townhalls.

Power generation for non-commercial premises

Rebated fuel may be used for power generation for homes and other non-commercial premises, for
example, those not connected to the electricity grid and those that use back-up generators to ensure
continucus power supply.
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Community amateur sports clubs (CASC) and golf courses

Agricultural vehictes and unlicensed vehicles kept and used on land maintained by a CASC or on a golf
course or golf driving range may use rebated fuel.

Special vehicles, such as diggers and cranes, and mowing machines may also use rebated fuel while
working on these grounds. This does not include travelling to and from the site, so the special vehicles
must either be kept on the site or transporied to and from where they are used.

Where the land ar golf course is either side of a public read, a vehicle may use rebated fuel while travelling
hetween the two parts by the shartest possible route, praviding it is licensed to use the road.

ed at these clubs or courses,

Any machines {other than vehicles) may use rebated fuel while beipg:1
changing rooms.

including for heating and lighting of buildings such as clubhouse %

craft in Northern Ireland)

All types of baat may use rebated fuel in their engmes"ﬁf@@other
in Northern Ireland. Sl

From 1 October 2021, you may not put relydii
pleasure craft in Northern Ireland. For more'iE
Ireland, see section 2.3 of E:-:us

flving.

ply of an engine that propels a private

Egto thef P
Sel qn private pleasure craft in Northern

mm“a fpgmn fuel i

Definitions:

Agricultural vehicles’
An agricultural vehicle is either:

& 2 tractar

» asingle seat, light vehicle {less than 1,000 kilograms), designed and canstructed mainly for off-road
use

+ a vehicle registered only for use between different parts of land for purposas relating to agriculture,
horticulture or forestry

* avehicle designed and constructed, for example with buili-in handling and processing equipment,
o be used for purposes relating to agriculture, horticulture, fish-farming or forestry
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Community amateur sports clubs (CASC)

A CASC means a club which is registered as a community amateur sports club as defined in section 658 of
the Corporation Tax Act 2010. If you are not already registered as a CASC, you can find guidance here.

Private pleasure craft

A private pleasure craft is defined in section 9 of Excise Notice 554: Fuel used in private pleasure craft and
for private pleasure flying.

Rebated fuels

Some oils and fuels are taxed at a lower (rebated) rate because th }e used for specific purposes. The
rebated fuels affected by these changes are rebated (red) di

bioblend, and fuel substitutes.

Special vehicles

A special vehicle is designed, constructed and used as; h utin Pjg‘ﬁtm of Sched[j
and Registration Act 1994, but without ag§iweight restrictiap i

Unlicensed vehicles

s, and" r which a statutory off-road
dlsLicensing Agency.
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